
Transition 
Assets 

Early

Mature

Investments that have 
committed to make a 
substantial contribution 
to the low-carbon 
transition through 
the establishment 
of public targets and 
disclosure practices

Investments that have some short or long-term 
targets in place, but are not aligned to science-
based approach.

Investments that have publicly disclosed short- 
and long-term emissions reductions objectives 
aligned to science-based targets and/or 
Paris-aligned transition plans1 .

Green 
Assets 

Dark Green

Light Green

Enabling

Investments in low 
carbon activities 
that lead to positive 
environmental impacts

Investments with low GHG performance, aligned 
to third-party low-carbon taxonomies and/or 
PSP’s Green Bond Framework.

Investments in activities that achieve 30% 
better GHG performance than a relevant 
sector benchmark.

Investments that enable climate mitigation and 
adaptation, aiding the transition to a low carbon 
economy. Eligible if majority of revenues are 
derived from one or more low carbon activities.

Carbon 
Intensive 
Assets 

High Carbon

Hard 
to Abate

Investments in sensitive 
high-carbon sectors 
or that fail to show 
quantifiable low  
emission performance

Investments in any sector that are material in 
the context of PSP’s Total Fund Carbon Footprint.

Investments in sensitive high-carbon sectors with 
large absolute emissions, as identified based on 
list of common industry sectors.

Rest of Fund      Investments where carbon emissions are not a relevant consideration or where data is unavailable.

In scope: Includes Long-Only Public Equities (Active and Passive); Real Assets (Direct and Indirect); Private Equity (Direct and Indirect)

Out of scope: ETFs, Complementary Portfolio, Credit Investment, Fixed Income, Funds of Funds
1	 For more information visit sciencebasedtargets.

PSP’s Green Asset Taxonomy: Developed in 2021, the PSP Green Asset Taxonomy is a bespoke classification 

system to assess our exposure to green assets, transition assets, and carbon-intensive assets. 

https://sciencebasedtargets.org/

